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SUBJECT: VENEZUELAN 1976 BUDGET 

1. ACCORDING TO OFFICIAL SOURCES IN THE MINISTRIES OF 
FINANCE AND MINES AND HYDROCARBONS, INCOME FROM PETROLEUM 
IN 1976 IS EXPECTED TO BE BS 28.3 BILLION, COMPARED TO 

THE REVISED ESTIMATE OF BS 32.7 BILLION FOR 1975, AND ACTUAL 
INCOME FROM PETROLEUM OF BS 36.4 BILLION IN 1974. IN- 
COME TAX FROM PETROLEUM IN 1976 IS PROJECTED TO BE 
BS 21.3 BILLION AND ROYALTIES BS 7.0 BILLION. 

2. TOTAL ORDINARY INCOME FOR 1976 IS ESTIMATED TO BE 
BS35.9 BILLION COMPARED TO ESTIMATED INCOME OF BS 39.5 
BILLION IN 1975 AND ACTUAL ORDINARY INCOME OF BS 42.6 
BILLION FOR 1974. EXTRAORDINARY INCOME. WHICH 
ORDINARILY CONTRIBUTES A VERY MINOR PORTION OF TOTAL 
INCOME, HAS NOT BEEN ESTIMATED. 

3. THE 1976 ESTIMATE OF PETROLEUM INCOME OF BS 28.3 
BILLION IS PREDICATED ON AN AVERAGE PRODUCTION OF 2.2 
MILLION B/D. THE AVERAGE DAILY PRODUCTION IN 1975 
THROUGH JUNE 18 HAS BEEN 2.5 MILLION B/D COMPARED 

TO THE AVERAGE OF 3.0 MILLION B/D IN 1974; 3.7 
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MILLION B/D IN 1973; AND 3.7 MILLION B/D IN 1970. 
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4. THE PROJECTION FOR 1976 DOES NOT TAKE INTO ACCOUNT 
THE PROSPECT OF AN INCREASE IN OIL PRICES BY OPEC IN SEPT. 

5. THE MINISTRY OF FINANCE ANNOUNCED JULY 10 THAT 
REFORM OF TAX LAW. WHICH WAS EXPECTED TO TAKE PLACE 
AFTER COMPLETION OF THE PETROLEUM NATIONALIZATION 
LEGISLATION, WOULD BE DEFERRED AGAIN AT AT LEAST UNTIL 
NEXT FALL; THEREFORE IT CAN BE ASSUMED THAT THE 1976 
BUDGET. WHICH WILL BE PRESENTED TO CONGRESS IN THE 
FAT I. SESSION, WILL BE BASED ON THE CURRENT TAX LAW. 
SHLAUDEMAN 
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